
COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM MASSPOWER 
D. T. E. 05-27 

 
Date: July 10, 2005 

 
Responsible: Joseph A. Ferro, Manager Regulatory Policy 

 

MP 1-24 Please provide the cost of the original Main and services installed to 
serve Masspower and the original incremental rate calculation associated 
with providing service to the MASSPOWER plant. 

 
Response:  See Bay State’s response to MP-1-30 for the original costs of the Utility 

Plant associated with the 16” Line to serve MassPower.   
 

The Company has been unable to gain possession of the original 
incremental rate calculation associated with providing service to the 
MASSPOWER plant.  However, in referring to the Department order in 
D.P.U. 89-217, at 8, based on the Company’s estimated cost to build the 
line and including operating and maintenance costs, Bay State’s annual 
revenue requirement would be $1.64 million over a 20-year period.  Also 
at page 8, the Department’s discussion indicates that based on this 
annual revenue requirement the minimum monthly demand rate for 
transportation service would be $2.73 per MMBtu.   
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM UWUA LOCAL 273 
D. T. E. 05-27 

 
Date: July 10, 2005 

 
Responsible: Stephen H. Bryant, President 

 

UWUA-1-5  Please provide copies of all documents, communications, press releases 
and other written materials that Bay State or NiSource have provided to 
investors, investor analysts, board members or the press regarding 
changes in staffing levels since September 1, 1998 and the present date. 
 
  

Response:  The Company does not have specific documents, communications, press 
releases, etc. to investors, investor analysts, board member or the press 
that specifically refer to staffing levels.  However, the Company provides 
below a list of the requested materials that include references to staffing 
levels as well as overall strategic Company direction which may impact 
staffing levels.   

 
 The Company is preparing these bulk documents and will supplement this 

response with the attachments as soon as they are available. 
 

See Attachment UWUA -1-5 (A) for NiSource Annual Reports from 1999 
to 2004. 

 
 See Attachment UWUA – 1-5 (B) for NiSource Fact Sheets from first 

quarter 2003, to first quarter 2005. 
 
 See Attachment UWUA – 1-5 (C) for NiSource 2004 Statistical Summary. 
  
 See Attachment UWUA – 1-5 (D) for NiSource Analyst Presentations 

from February 2003 to February 2005. 
 
 See Bulk Response to AG-1-10 for NiSource Analyst Presentations from 

March 2000 to November 2000, which has been included for your 
convenience. 

 
 The Company has also provided numerous financial reports and other 

information in response to AG – 1-2, which was a bulk response.  Please 
see the listing of available documents and notify the Company if any 
additional material is requested, which will be provided upon request.  
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM UWUA LOCAL 273 
D. T. E. 05-27 

 
Date: July 9, 2005 

 
Responsible: Danny G. Cote, General Manager 

 

UWUA-1-7  (a)  Please provide an organizational chart that includes all of Bay State’s 
employees, and all such changes to that organizational chart, for the 
period September 1, 1997 to date.  If there are different organizational 
charts for different purposes, such as organizational charts for the three 
geographic divisions in Massachusetts and separate charts for “physical” 
versus office/clerical workers regardless of region, please provide all such 
charts. 

 
(b) Please provide a current organizational chart that shows all NiSource 
operating companies, affiliates, and subsidiaries. 
 
 
  

Response:  (a)  Please see Attachment UWUA-1-7 for current Company 
organizational chart.  The Company is unable to locate organizational 
charts for prior periods, however, refer to response UWUA-1-6 regarding 
historical organizational changes. 

 
 (b)  Please see response AG-1-98, Attachment AG-1-98 (b) for the 

organization structure by NiSource operating companies, affiliates, and 
subsidiaries. 

 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM LOCAL UWUA 273 
D. T. E. 05-27 

 
Date: July 9, 2005 

 
Responsible: Stephen H. Bryant, President 

Danny G. Cote, General Manager 
 

UWUA-1-18 (a)  For the period since the announcement of Bay State’s merger with 
NiSource, please provide any and all documents, memos or e-mails from 
NiSource to Bay State providing guidance, advice, instructions or 
directions regarding the hiring of staff, staffing levels, or rates of 
compensation. 

 
(b)  For the period since the announcement of Bay State’s merger with 
NiSource, please provide any and all documents, memos or e-mails from 
NiSource to Bay State providing guidance, advice, instructions or 
directions regarding the level of expenditures on O & M and capital 
expenditures, or the need to effect economies in these expenditures, or 
requests to control these expenditures. 
 

Response:   
(a) Please see Bay State’s response to UWUA-2-8 for NiSource’s role in 
providing guidance, advice, instructions or directions regarding the hiring 
of staff, staffing levels, or rates of compensation.  The Company is unable 
to locate e-mails specifically related to staffing levels, however, please 
see Attachment UWUA-1-18 (a) for NiSource’s 2004 and 2005 
performance adjustment recommendations directive.  Similar directives 
are not available prior to 2004. See also Mr. Barkauskas’ testimony Exh. 
BSG/SAB-1. 

 
(b) The Company develops its O&M and Capital budgets based on the 
needs of each department or location.  Spending levels can be highly 
influenced by outside forces such as customer needs, municipal projects, 
state construction projects and corrosion on pipes.  Historical and current 
year spending levels plus capital needs for any additional major Growth 
Betterment or Replacement projects are considered when developing 
future period budgets.  NiSource approves or revises, if appropriate, the 
O&M and capital budgets. The Company’s “Capital Authorization 
Handbook”, Attachment UWUA-1-18 (b), encompasses NiSource’s 
guidance, advice, instructions and directions relating to capital 
expenditures. 

 
 
   

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SECOND SET OF INFORMATION REQUESTS FROM UWUA LOCAL 273 
D. T. E. 05-27 

 
Date: July 10, 2005 

 
Responsible:   Stephen H. Bryant, President 

 

UWUA-2-9  Please provide copies of all documents that define or describe the 
relationship between or among Bay State, NiSource Corporate Services 
and NiSource in terms of which entity sets or changes Bay State’s staffing 
levels, working conditions of Bay State’s employees, or terms of 
compensation and benefits. 

 
Response:  See Exhibit BSG/SAB-1 – Please see Mr. Barkauskas’ testimony for the 

Company’s position on compensation and benefits.  Other related 
materials can be found in the following list of exhibits:   

 
 See Exhibit BSG/SAB-2 (A) - agreement between Bay State Gas and 

USWA Clerical/Technical – Springfield Division 
  
 See Exhibit BSG/SAB-2 (B) - agreement between Bay State Gas and 

USWA – Springfield Division 
 
 See Exhibit BSG/SAB-2 (C) for agreement between Bay State Gas and 

UWUA Clerical/Technical – Brockton Division 
 
 See Exhibit BSG/SAB-2 (D) for agreement between Bay State Gas and 

UWUA – Brockton Division 
 
 See Exhibit BSG/SAB-2 (E) for agreement between Bay State Gas and 

IBEW – Northampton Division 
 
 See Exhibit BSG/SAB-2 (F) for agreement between Bay State Gas and 

IBEW – Lawrence Division 
 
 The Company also addresses staffing, compensation and benefit issue in 

the following responses to information requests: 
 
 Response to DTE – 18-1 
 
 Response to UWUA – 1-1 
 
 Response to UWUA – 1-2 
 
 Response to UWUA – 2-8 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SECOND SET OF INFORMATION REQUESTS FROM UWUA LOCAL 273 
D. T. E. 05-27 

 
Date: July 10, 2005 

 
Responsible:  Stephen H. Bryant, President 

 
BULK ATTACHMENT 

 
UWUA-2-30  Please provide a copy of the decisions, orders or settlement agreements 

from Maine and New Hampshire referenced in Mr. Bryant’s testimony and 
that approved or allowed a mechanism for recovering the costs of the 
main replacement programs in those states, or that reflected an 
agreement to consider such a mechanism. 
 

Response:  Attachment UWUA-02-30 (a) is a copy of Settlement Agreement dated 
June 9, 1992 between Northern Utilities and the New Hampshire Public 
Utilities Commission.  See page 2 for a discussion of the step rate 
adjustment related to Northern’s bare steel replacement program. 

 
 Attachment UWUA-02-30 (b) is a copy of the Order in Docket DR 91-081 

that approved the above-mentioned settlement. 
 
 Attachment UWUA-02-30 (c) is a copy of the Maine Public Utility 

Commission Order Approving Stipulation regarding the accelerated 
replacement of cast iron facilities.  The Stipulation is attached to the 
Order. 
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